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Weaker Demand to Impact 4QFY22 Performance

As per the Society of Indian Automobile Manufacturers (SIAM), domestic auto sales volume (excluding 
CVs) de-grew by 18% YoY (up 13% MoM) to 14,95,848 units in Mar’22. Notably, various segments of the 
automobile industry witnessed a subdued YoY performance, with PV & 2W seeing the higher decline 
due to semiconductor supply issues and weak rural demand. Moreover, ongoing geopolitical issue has 
impacted consumer sentiment to some extent. Though overall demand remained subdued, there was 
MoM improvement in rural demand. Overall, the wholesale volume was higher than the retail due to 
inventory built up ahead of auspicious Navratra festival. Within auto space CV segment performed better 
due to year ending purchases to avail depreciation benefit. 

PV Segment: Overall, PV volume de-grew by 4% YoY (up 6% MoM) to 2,79,501 units, primarily impacted 
by semiconductor supply shortage. Its UV sales grew by 8% YoY (up 10% MoM), led by a higher production 
of new models by key OEMs. While MPV volume de-grew by 19% YoY (up 2% MoM), PC sales decreased 
by 12% YoY (up 3% MoM) in Mar’22. Semiconductor issue eased out bit sequentially due to diversion 
of some shipments from Russia to Asian countries amid ongoing geopolitical issue but remained 
unresolved fully, impacting YoY production. Therefore, waiting period for most products still remains high.

Scooter & Motorcycle Segment: Scooter sales de-grew by 21% YoY (up 5% MoM), while motorcycle 
sales fell by 21% YoY (up 20% MoM). Overall, domestic 2W volume de-grew by 21% YoY (up 14% MoM). 
Moped sales de-grew by 16% YoY (up 5% MoM). Further, 2W production was 2% higher than the sales 
in Mar’22. Overall, two-wheeler sales were impacted due to the weaker rural demand, amid untimely 
rainfall. 

3W Segment: Domestic 3W sales decreased by 1% YoY (up 19% MoM) to 32,088 units on a low base. 3W 
passenger carriers’ sales volume grew by 6% YoY (up 19% MoM), while 3W goods carriers’ sales volume 
de-grew by 14% YoY (up 18% MoM) in Mar’22.

CV Segment: SIAM has stopped reporting the monthly CV volume performance since the beginning 
of FY21 due to unavailability of monthly CV volume data of select OEMs, and hence reports a quarterly 
volume performance. Thus, we analyse the data on a quarterly basis. During 4QFY22, overall domestic 
CV volume increased by 19% YoY (up 28% QoQ) to 2,49,806 units with M&HCVs increasing by 17% YoY (up 
47% QoQ) to 93,974 units and LCV increasing by 20% YoY (up 19% QoQ) to 1,55,832 units.

Exports: Overall, exports grew by 3% YoY (down 3% MoM) to 4,51,058 units. PV exports grew by 53% YoY 
(up 20% MoM), while 3W exports decreased by 3% YoY (up 7% MoM). Motorcycle exports grew by 1% YoY 
(down 6% MoM) in Mar’22. While container availability and geopolitical issues in few regions impacted 
exports sales, it is expected to improve in the coming month.

Inventory: In the PV segment, inventory decreased at the company level, as production was 4% lower 
than the sales volume. In the 2W segment, inventory increased at the company level, as production was 
2% higher than the sales volume. 

Our View: Due to ongoing slowdown and negative implications of geopolitical issue, we expect demand 
to remain subdued over next 1-2 months, while gradual recovery is expected towards end of 1QFY23. 
Moreover, recent global geopolitical issues amid Russia-Ukraine war have negative impact on business 
environment, which creates negative demand sentiment for consumption. We expect the impact of a 
slower recovery and higher raw material cost on auto makers’ profitability in 4QFY22, due to sharp run 
up in commodity cost and lag effect of passing on the same to end customers. Moreover, its impact 
on margins would be felt in 1QFY23 as well. However, we believe that gradual price hike and volume 
recovery would improve operating margins in 2HFY23, as against our expectation of likely recovery 
in 1HFY23 due to ongoing global turmoil. Moreover, semiconductors supply constraints and container 
availability issues are expected to impact sales and production in the near term, which we believe 
would get resolved in 2HFY23. We expect the 3Ws and M&HCV segment to witness a strong double-
digit volume growth in FY23E. We believe the long-term fundamentals continue to remain intact for 
the automobile sector. We remain constructive on two-wheeler stocks amid attractive valuation. 
We expect the 2W segment to bounce back in domestic as well as exports in FY23. Along with a 
valuation comfort, the risk-reward is favourable, which would give a strong outperformance going 
ahead. We also like PV segment amid number of new launches next year and strong demand 
outlook supported by healthy order book. Therefore, TVS Motor, Bajaj Auto and Maruti Suzuki 
continue to remain as our top picks.
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Exhibit 1: Auto Sales - Domestic
Domestic Mar'22 Mar'21 YoY (%) Feb'22 MoM (%) FY22 FY21 YoY (%)

Passenger Cars 1,38,031 1,56,985 (12.1) 1,33,572 3.3 14,67,056 15,41,866 (4.9)

Utility Vehicles 1,32,032 1,22,350 7.9 1,20,122 9.9 14,89,178 10,60,750 40.4

Vans 9,438 11,604 (18.7) 9,290 1.6 1,13,265 1,08,841 4.1

Passenger Vehicles 2,79,501 2,90,939 (3.9) 2,62,984 6.3 30,69,499 27,11,457 13.2

Passenger Carrier 23,011 21,779 5.7 19,369 18.8 1,83,607 1,35,414 35.6

Goods Carrier 9,077 10,531 (13.8) 7,670 18.3 77,388 84,032 (7.9)

Three Wheelers 32,088 32,310 (0.7) 27,039 18.7 2,60,995 2,19,446 18.9

Scooters 3,60,082 4,58,122 (21.4) 3,44,137 4.6 40,09,076 44,82,305 (10.6)

Motorcycles 7,86,479 9,93,996 (20.9) 6,58,009 19.5 89,84,186 1,00,21,231 (10.3)

Mopeds 37,649 44,688 (15.8) 35,848 5.0 4,73,150 6,17,247 (23.3)

Two wheelers 11,84,210 14,96,806 (20.9) 10,37,994 14.1 1,34,66,412 1,51,20,783 (10.9)

Quadricycle 49 7 600 10 390 124 (12) NA

Grand Total 14,95,848 18,20,062 (17.8) 13,28,027 12.6 1,75,13,596 1,86,20,233 (5.9)

Source: SIAM; Note: NA - Not Applicable

Exhibit 2: CV Sales – Domestic
Domestic 4QFY22 4QFY21 YoY (%) 3QFY22 QoQ (%) FY22 FY21 YoY (%)

Passenger Carriers 5,362 4,744 13.0 3,615 48.3 11,802 7,322 61.2

Goods Carriers 88,612 75,790 16.9 60,349 46.8 2,28,773 1,53,366 49.2

M&HCVs 93,974 80,534 16.7 63,964 46.9 2,40,575 1,60,688 49.7

Passenger Carriers 6,942 4,662 48.9 3,535 96.4 19,962 12,088 65.1

Goods Carriers 1,48,890 1,25,160 19.0 1,27,213 17.0 4,56,032 3,95,783 15.2

LCVs 1,55,832 1,29,822 20.0 1,30,748 19.2 4,75,994 4,07,871 16.7

Commercial Vehicles 2,49,806 2,10,356 18.8 1,94,712 28.3 7,16,569 5,68,559 26.0

Source: SIAM
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Exhibit 3: Auto Sales - Export
Export Mar'22 Mar'21 YoY (%) Feb'22 MoM (%) FY22 FY21 YoY (%)

Passenger Cars 40,453 25,909 56.1 33,515 20.7 3,74,986 2,64,907 41.6

Utility Vehicles 20,785 13,992 48.5 17,623 17.9 2,01,036 1,37,842 45.8

Vans 32 282 (88.7) 75 (57.3) 1,853 1,648 12.4

Passenger Vehicles 61,270 40,183 52.5 51,213 19.6 5,77,875 4,04,397 42.9

Passenger Carrier 38,217 38,767 (1.4) 34,820 9.8 4,89,535 3,87,397 26.4

Goods Carrier 318 1,005 (68.4) 1,177 (73.0) 10,195 5,604 81.9

Three Wheelers 38,535 39,772 (3.1) 35,997 7.1 4,99,730 3,93,001 27.2

Scooters 21,842 27,883 (21.7) 24,830 (12.0) 3,50,330 2,32,020 51.0

Motorcycles 3,29,399 3,27,347 0.6 3,49,221 (5.7) 40,82,442 30,42,453 34.2

Mopeds 0 942 NA 1,638 NA 10,246 8,313 23.3

Two wheelers 3,51,241 3,56,172 (1.4) 3,75,689 (6.5) 44,43,018 32,82,786 35.3

Quadricycle 12 270 (95.6) 126 (90.5) 4,326 3,529 22.6

Grand Total 4,51,058 4,36,397 3.4 4,63,025 (2.6) 56,17,246 41,34,047 35.9

Source: SIAM; Note: NA - Not Applicable

Exhibit 4: CV Sales – Export
Exports 4QFY22 4QFY21 YoY (%) 3QFY22 QoQ (%) FY22 FY21 YoY (%)

Passenger Carriers 2,695 1,211 122.5 1,645 63.8 6,499 4,040 60.9

Goods Carriers 7,126 6,593 8.1 7,094 0.5 25,682 13,508 90.1

M&HCVs 9,821 7,804 25.8 8,739 12.4 32,181 17,548 83.4

Passenger Carriers 534 733 (27.1) 441 21.1 1,782 1,641 8.6

Goods Carriers 17,000 11,503 47.8 16,886 0.7 58,331 31,145 87.3

LCVs 17,534 12,236 43.3 17,327 1.2 60,113 32,786 83.3

Commercial Vehicles 27,355 20,040 36.5 26,066 4.9 92,294 50,334 83.4

Source: SIAM
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Change in Ratings

We have changed our rating system and included HOLD recommendation. We have BUY, HOLD and SELL recommendation now. 

We have also shifted to 1-Year Target Price from 2-Year Target Price.
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